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Department of Statistical and Actuarial Sciences. University of Western Ontario 
Room 262 Western Science Centre. Phone: 519-661-3607. Fax: 519-661-3813 
 

 
Financial Markets and Investments 2018/2019 

Financial Modeling 2557B Section 001 

Course Outline 

 
Instructor Information 

Instructor  Kyle Leistner 
Office   WSC214A 
Email   Kleistne@uwo.ca 
Phone   n/a 
Office Hours Tue 9:30 AM -11:00 AM WSC 250; Thu 9:30 AM -11:00 AM WSC 

250; Tue 6:00 PM - 6:30 PM WSC 214A; Thu 6:00 PM - 6:30 PM 
WSC 214A 

 
Course Information 
Course Description Basic securities, financial market conventions, swaps, arbitrage pricing and 

hedging of forwards/futures, equity options, bonds, theories of the term 
structure, factors affecting option prices, arbitrage relations of calls and puts, 
trading strategies involving options, binomial model for stock prices, option 
pricing by replication under the binomial model. 

 
Prerequisites 
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Robert L. McDonald (2013). Derivatives Markets 3rd Edition, Pearson Education, ISBN 
0-321-254308-4. 

 
SOA Study Note 

Michael A. Bean (2017).  Determinants of Interest Rates. 
http://www.soa.org/Files/Edu/2017/fm-determinants-interest-rates.pdf 
 

 








